
HIGHLIGHTED TOPICS: 

2025 WICPA TAX CONFERENCE
YOUR SOURCE FOR KEY UPDATES & INSIGHTS ON TIMELY ISSUES

MONDAY, NOV. 10 & TUESDAY, NOV. 11
BROOKFIELD CONFERENCE CENTER & WICPA CPE LIVESTREAM

FEDERAL TAX UPDATE: 
UNPACKING OBBBA  

Take a deep dive into the One Big 
Beautiful Bill Act and learn what 

matters most to your clients

WISCONSIN TAX UPDATE  

Get the latest updates on Wisconsin 
case law as well as recent legislative 
and administrative developments that 

have occurred in the past year

HOT TAX PRACTICE & 
PROCEDURE & ETHICS ISSUES 

Get the latest “hot” IRS practice 
and procedure and ethics issues, 
along with mistakes practitioners 

should avoid



The following materials are from the Monday morning sessions 

of the 2025 WICPA Tax Conference held on Monday, Nov. 10 

& Tuesday, Nov. 11, including:

•	Federal Tax Update: Unpacking OBBBA Part I

•	�Federal Tax Update: Unpacking OBBBA Part II

M AT E R I A L S  AT  A  G L A N C E

2025 WICPA TAX CONFERENCE

VIEW THOUSANDS OF ADDITIONAL IN-PERSON AND 
ONLINE CPE OPPORTUNITIES AT WICPA.ORG/CPECATALOG



 

  BE SURE TO WATCH YOUR EMAIL FOR THE CONFERENCE EVALUATION TO LET US KNOW HOW THE CONFERENCE WAS!

MONDAY, NOV. 10 
Brookfield Conference Center & WICPA CPE Livestream

CONFERENCE AT A GLANCE

2025 WICPA TAX CONFERENCE

7 – 8 a.m.
Registration & Networking
Celebration Atrium

8 – 8:15 a.m.
Welcome & Opening Remarks
Connect B

8:15 – 9:45 a.m.
GENERAL SESSION
Federal Tax Update: 
Unpacking OBBBA Part I
Connect B

9:45 – 10 a.m.
Networking Break
Celebration Atrium

10 – 11:30 a.m.
GENERAL SESSION
Federal Tax Update: 
Unpacking OBBBA Part II
Connect B

 11:30 a.m. – 12:45 p.m.
Networking Lunch
Collaborate

 12:45 – 1:45 p.m.
BREAKOUT SESSIONS
Social Security Planning  
& Strategies
Connect C

State Income Tax Considerations 
of Pass-Through Entity Tax Filings 
(Composite, Withholding & PTET)
Connect B

 1:45 – 2 p.m.
Networking Break
Celebration Atrium

2 – 3 p.m.
BREAKOUT SESSIONS
BBB Breakdown: Impact Your 
Clients’ Cashflow 
Connect C

Navigating Real Estate Taxes: 
Concepts & Strategies for CPAs
Connect B

3 – 3:10 p.m.
Networking Break
Celebration Atrium

3:10 – 4 p.m.
BREAKOUT SESSIONS
OBBBA in Action: Strategic Tax 
Planning With Energy Incentives 
& Bonus Depreciation 
Connect B

Tax Challenges in M&A 
Structuring & Pre-Closing 
Reorganizations
Connect C

4 – 4:10 p.m.
Networking Break
Celebration Atrium

4:10 – 5 p.m.
GENERAL SESSION
Hot Tax Practice & Procedure & 
Ethics Issues & Their Impact on 
the Practitioner
Connect B

5 – 6:30 p.m. 
Networking Social  
(In-Person Only) 
Celebration Atrium



Investment, Securities and Insurance Products:

NOT FDIC INSURED NOT BANK GUARANTEED MAY LOSE VALUE NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY NOT A DEPOSIT

Tailored solutions,  
trusted expertise.
Associated Bank Private Wealth provides individuals, organizations and institutions with customized 
financial and wealth planning solutions built around your goals.

Learn more at AssociatedBank.com/PrivateWealth.

Retirement Plan Services - A results-driven approach to employer sponsored retirement plans 
that reduces administrative burdens and helps employees achieve financial success.

Private Banking - Exclusive accounts, tailored financial solutions and customized lending for 
your unique needs.

Investment Management and Trust - Tailored investment strategies, wealth management and 

comprehensive trust services to protect and grow your legacy.

Institutional Services - Expert guidance and robust financial solutions to help organizations 
reach their goals.

Deposit and loan products are offered by Associated Bank, N.A. Loan products are subject to credit approval and involve interest and other costs. Please ask about details on fees and terms 
and conditions of these products. Relevant insurance coverage, if applicable, will be required on collateral. 
Associated Bank, N.A. Member FDIC. 

Associated Bank and Associated Bank Private Wealth are marketing names AB-C uses for products and services offered by its affiliates. Securities and investment advisory services are offered by 
Associated Investment Services, Inc. (AIS), member FINRA/SIPC; insurance products are offered by licensed agents of AIS; deposit and loan products and services are offered through Associated Bank, 
N.A. (ABNA); investment management, fiduciary, administrative and planning services are offered through Associated Trust Company, N.A. (ATC); and Kellogg Asset Management, LLC® (KAM) provides 
investment management services to AB-C affiliates. AIS, ABNA, ATC, and KAM are all direct or indirect, wholly-owned subsidiaries of AB-C. AB-C and its affiliates do not provide tax, legal or accounting 
advice. Please consult with your advisors regarding your individual situation. (1/25) W147533 



skoch@epsa.com
+1 (262) 875 2780

Samuel Koch

Federal & State
R&D TAX CREDIT 

 & more

COMPLIMENTARY
Feasibility & Evaluation

STREAMLINED

EPSA USA - (215) 709 3245 . info-usa@epsa.com

GUIDING CPAS & THEIR CLIENTS
THROUGH TAX REFORM

EPSA is proud to be an
Affinity Partner &

GOLD SPONSOR 

EXCLUSIVE SAVINGS FOR
WICPA MEMBERS—
MAXIMIZE TAX BENEFITS
TODAY!
20% Member Discount on EPSA Services

Questions? 
Contact us today!

Process & Communication

Calculation & Substantiation

OPTIMIZED

OUR PROCESS OUR SERVICES

 179D DEDUCTION 

CPA SERVICES

GLOBAL INCENTIVE
PROGRAMS

Take Advantage of Tax Credits and Incentives



OFFICES IN MILWAUKEE, MADISON, GREEN BAY, APPLETON AND EAU CLAIRE, WISCONSIN AND WASHINGTON, D.C.

Learn more at

GKLAW.COM



Offshore Expertise in Tax, Accounting, Audit & Assurance, and Fractional CFO

Services
Tax Preparation & Planning
Accounting & Book-keeping
Audit & Assurance
Payroll & 1099 filing
Sales Tax
Fractional CFO

About Us

10+
Years of

Operations

3
Offshore

Centers in
India

HQ
In CA, USA

160+
Employees on

payroll

60+
CPA Partner

Firms

98%
Client

Retention

Madras Accountancy offers small &
mid-sized CPA firms in the U.S. a
smarter route to growth with
offshored Tax, Audit, Accounting,
and Fractional CFO services.

Affiliations &
Associations

Few of Our Trusted Clients

Why Us?
Experienced Team - Trained professionals capable
of handling high-level reviews, not just data
entry.

Scalable Staffing - Quickly source top talent from
a vast pool of resumes within 1-2 weeks.

Dedicated Contacts - Domain-specific points of
contact, including a local US representative.

US-Aligned Timings - Flexible schedules matching
US work hours; no adjustments on your end.

Data Security - SOC II Type 2 and ISO 27001
certifications in progress, ensuring robust data
security by July 2025.

Process-Driven - Seamless approach from
resource identification to onboarding and
integration.

Software Expertise - Proficient in widely-used
Tax, Accounting, and Audit & Assurance software.

 www.madrasaccountancy.com info@madrasaccountancy.com



Look to North Shore Bank’s experienced and local Commercial Banking team to support your 

business needs. With lending options for purchase, expansion, and acquisition along with the latest 

in treasury management, you get the financial tools to enhance your day-to-day activities so you 

can get your money quickly and safely all from a local bank you can trust.

Big enough to know business. 
Local enough to know you.
Talk to us for expert guidance, local decision-making, and results that last.

Visit northshorebank.com/business 
or call 262-797-3349 to learn more.



of accounting firms believe
they would only be able to
survive three to seven days
after a ransomware attack.

CYBER
THREATS ARE
INCREASING
EVERY DAY.

Choose Ontech to
protect your data 

Expertise in Cybersecurity

Compliance with Regulations

Proactive Monitoring/Support

Customized Solutions

Training & Awareness

Robust security for your sensitive data

AICPA Code of Conduct & IRS Guidelines

Respond quickly to minimize downtime

Designed to meet specific CPA firm needs

Helping your staff recognize cyber threats

1
2
3
4
5

Ontech’s tailored solutions and transparent billing make us the ideal choice
for CPAs and accountants. Don’t wait to safeguard your data. Contact

Ontech Systems today for a FREE risk assessment of your network!

Source: www.cpapracticeadvisor.com

www.ontech.com 262-522-8560Hours: M-F 8am – 5pm



of accounting firms believe
they would only be able to

survive three to seven days
after a ransomware attack.

Source: www.cpapracticeadvisor.com

Choosing Ontech to manage your CPA firm’s IT &
protect your data can offer several advantages:

Expertise in Cybersecurity: Our staff specializes in cybersecurity to ensure
your firm’s sensitive financial data is protected against the latest threats.
We always implement robust security measures & regular security audits.
Compliance with Regulations: Ontech helps ensure your firm complies
with industry regulations and standards, such as the AICPA Code of
Professional Conduct and IRS guidelines for safeguarding taxpayer data.
Proactive Monitoring and Support: We provide continuous monitoring to
detect & respond to potential threats quickly. This proactive approach
minimizes downtime and keeps your operations running smoothly.
Customized Solutions: Our team offers tailored IT solutions to meet the
specific needs of CPA firms. This includes secure cloud services, data
backup and recovery, and network management.
Training and Awareness: They also provide training for your staff to
recognize and respond to cyber threats, enhancing your firm’s overall
security posture.

Our tailored solutions, transparent billing, and commitment to
minimizing technical issues make it an ideal choice for CPA’s

and accountants. Let us help safeguard your critical data!

https://www.rightnetworks.com/wp-content/uploads/2021/05/CPA-Cybersecurity-Checklist.pdf
https://www.rightnetworks.com/wp-content/uploads/2021/05/CPA-Cybersecurity-Checklist.pdf
https://www.rightnetworks.com/wp-content/uploads/2021/05/CPA-Cybersecurity-Checklist.pdf
https://www.rightnetworks.com/wp-content/uploads/2021/05/CPA-Cybersecurity-Checklist.pdf
https://www.rightnetworks.com/wp-content/uploads/2021/05/CPA-Cybersecurity-Checklist.pdf
https://www.rightnetworks.com/wp-content/uploads/2021/05/CPA-Cybersecurity-Checklist.pdf
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COMPLETE
BUSINESS
PROTECTION

 

251290-PLA-WICPA-PAD

CONTACT AN INSURANCE SPECIALIST AND LEARN MORE TODAY!     

(800) 619-1914  |  pearlinsurance.com/WICPA

LOOKING FOR PROFESSIONAL LIABILITY COVERAGE?  
PEARL INSURANCE IS THE ANSWER. 

• �Highly Rated Carrier: AXA XL is rated (A+) by A.M. Best—one of the highest  
you can earn. 

• �Stacking Deductible Waivers: Get up to $50,000 of your deductible waived 
through early resolution, settlement through arbitration/mediation, and/or  
the use of an engagement letter—that’s real savings!

• �Integrated Team: Sales, underwriting, and retention are all under one roof  
for faster turnarounds to save you time.

• �Customer Satisfaction: We’re proud to have a renewal rate of over 90%.*

Plus, ask about additional commercial coverages. We’re a full-service  
brokerage and we can handle all your insurance needs.

AXA XL is a division of AXA Group providing products and services through our four business 
groups: AXA XL Insurance, AXA XL Reinsurance, AXA XL Art & Lifestyle and AXA XL Risk Consulting. 
Coverage is underwritten by the following AXA XL companies: Greenwich Insurance Company and 
Indian Harbor Insurance Company. Not all insurers do business in all jurisdictions nor is coverage 
available in all jurisdictions. AXA, the AXA and XL logos are trademarks of AXA SA or its affiliates.

*based on 2020 Client Retention Rates



Your Bottom 
Line is Our 
Bottom Line
We provide cost-effective, practical 
solutions to your tax and legal challenges. 
Drawing on deep experience across a wide 
range of issues, our attorneys are adept at 
working the entire continuum of tax law, 
from reducing tax burdens to defending 
audits to tax controversy and litigation.

reinhartlaw.com

Michael G. Goller
Tax Department Shareholder

414.298.8336
mgoller@reinhartlaw.com



An Innovative  
401(k) Plan 
Solution

A Pooled Employer Plan (PEP) delivers powerful advantages that
save time, streamline costs, and offer modern features.

Spectrum Investment Advisors 
6329 West Mequon Rd. 
Mequon, WI 53092 
262-238-4010 
www.spectruminvestor.com

Spectrum Investment Advisors helps 
businesses make the most of their 
retirement benefits. Whether you’re 
starting fresh or enhancing an existing 
plan, our dedicated team will guide 
you every step of the way.  
Contact us today.

Spectrum Investment Advisors, Inc. is an SEC registered 
investment adviser located in Mequon, WI. Registration 
with the SEC does not imply a certain level of skill or 
training. Our Privacy Notice, as well as our Form ADV Parts 
2A and 2B and our Form CRS are available for you to view 
at: https://spectruminvestor.com/disclosures/

Spectrum Pathway 
Key Features 

Simplified Administration

Easy Setup & Maintenance

Shared Admin & Plan Costs 

Plan Design Flexibility 

With a PEP, you can rely on 
professionals to handle your 
administrative and fiduciary 
duties. This allows you to delegate 
many of the plan responsibilities, 
alleviating stress and freeing up 
your valuable time.



*As of August 1, 2025. As a firm providing wealth management services to clients, UBS  Financial Services Inc. offers investment advisory services in 
its capacity as an SEC-registered investment adviser and brokerage services in its capacity as an SEC-registered broker-dealer. Investment advisory 
services and brokerage services are separate and distinct, differ in material ways and are governed by different laws and separate arrangements. 
It is important that you understand the ways in which we conduct business, and that you carefully read the agreements and disclosures that 
we provide to you about the products or services we offer. For more information, please review the client relationship summary provided at  
ubs.com/relationshipsummary, or ask your UBS Financial Advisor for a copy. © UBS 2025. All rights reserved. UBS Financial Services Inc. is a subsidiary 
of UBS Group AG. Member FINRA/SIPC. VIP_08142025-1.1     Exp.: 08/31/2026

Markets move. Emotions rise. But your financial plan shouldn’t waver. 

At The Burish Group, we help investors navigate uncertainty with proven strategies, personalized guidance, and a 
calm, disciplined approach. Whether you’re planning for retirement, preserving wealth, or seeking growth, we’ll 
help you stay focused on what matters most—your long-term goals. 

Scan the QR code to visit our website and start 
the conversation about your financial plan. 

The Burish Group
UBS Financial Services Inc.
burishgroup@ubs.com
 
Madison
8020 Excelsior Drive
Madison WI 53717
608-831-4282

Brookfield
17335 Golf Parkway, Suite 525
Brookfield, WI 53045
262-794-0872

Your wealth, our guidance 

Over $6.5 billion in local assets under management.*



To learn more about our Tax Section, please contact Daniel Welytok at daniel.welytok@vonbriesen.com.

vonbriesen.com/tax

YOUR TRUSTED TAX SOLUTION

Milwaukee • Madison • Neenah • Waukesha • Green Bay • Eau Claire

The Tax Section of von Briesen & Roper, s.c. is your resource for tax situations ranging from traditional 
tax planning for all types of business transactions to the more complex including: State and Federal 
Voluntary Disclosures, State and Federal Appeals and Litigation, FBAR/Foreign Asset Disclosures, 
Employee Compensation Planning, Entity Reorganizations, Property Tax Exemption Requests, 
Employee Classifi cation Issues and State Tax Nexus Issues. Our knowledge and experience have 
positioned us to be your trusted solution on unique tax matters. The bottom line? We get results.



To help raise awareness of the accounting profession, 
we’re looking for volunteers to go into high schools to talk 
about accounting as a career.

We’ve made it extremely easy for you to participate!

Get involved at wicpa.org/CareersMonth

Inspire
the future

talent.

Wisconsin Institute of
Certified Public Accountants

Reach out to one or more high schools you’re interested in speaking at

Schedule a day and time with the school

Let us know by completing the Accounting Careers Month Volunteer Form 

We’ll provide you with everything you need including a presentation, 
talking points, tips, resources and fun gifts for students!

ACCOUNTING
CAREERS
MONTH

NOVEMBER 2025

CELEBRATE



NOMINATE SOMEONE YOU KNOW 
FOR AN EXCELLENCE AWARD!

Young Professional

Accounting Educator
Accounting Student
Business & Management
CPA in Public Practice

H H
H H
H H
H H

H

Community Service
Distinguished Career
Diversity & Inclusion
Woman to Watch

A W A R D S

20 2 6
W I CPA

Submit your nomination at wicpa.org/awards by Nov. 14, 2025.

Recipients will be announced in January and honored at the 
Member Recognition Banquet & Annual Business Meeting on May 8, 2026.

The individual nominated must be a WICPA member.



Participate in planning 
a WICPA conference 
and enjoy:

FREE registration*  
(a $300-$400 value!)

Exclusive networking

Leadership skill development

Recognition for your WICPA 
involvement

Informal CPE credit

* To receive free conference registration:

	 • attend one planning meeting ~ 2 hours
	 • select topics
	 • contact speakers
	 • introduce speakers at conferences

MARCH

20
BUSINESS & INDUSTRY
SPRING CONFERENCE 

SEPT.

16
NOT-FOR-PROFIT 
ACCOUNTING CONFERENCE 

NOV.

20
ACCOUNTING & AUDITING
CONFERENCE 

MAY

13
FINANCIAL INSTITUTIONS
CONFERENCE 

NOV.

10-11
TAX
CONFERENCE 

MAY

21
SCHOOL DISTRICT AUDIT
CONFERENCE 

SEPT.

9
BUSINESS & INDUSTRY
FALL CONFERENCE 

2025 CONFERENCES
Accepting Volunteers

For more information or to join, email tammy@wicpa.org.

JOIN A CONFERENCE
PLANNING COMMITTEE



Federal Tax Update: Unpacking OBBBA – Part 1
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Materials developed and presented by:

Douglas J. Van Der Aa, CPA, JD
Grand Rapids, Michigan

The One Big Beautiful 
Bill Act

Part 1

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 1

Federal Tax Update: 
Unpacking OBBBA

Introduction

Doug Van Der Aa, CPA, JD

Doug Van Der Aa is a lively and energetic speaker –
especially on the subject of taxes and ethics. He has 
been a highly rated speaker and seminar leader for 
CPA Associations and other organizations 
throughout the country for more than 18 years. 

Doug has over 30 years of professional experience, 
including tax practice in CPA firms and the practice 
of transactional business and real estate law as an 
attorney. As a CPA, Doug’s practice concentrated on 
the tax needs of closely held businesses, with their 
related pass-through entities, complex individual 
returns, estates and trusts.

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 2
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Federal Tax Update: Unpacking OBBBA – Part 1

Copyright © 2025 Van Der Aa Tax Ed, LLC 2

Course Development 
Resources

 The author gratefully 
acknowledges RIA Checkpoint
for use of certain materials 
included in this presentation.

 Additional materials are adapted 
from various authoritative 
pronouncements of the IRS.

 The opinions expressed within, 
however, are solely the 
responsibility of the author.

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 3

Are You Ready for Tax Planning?

There are lots of 
opportunities to begin 

the tax planning 
conversation!

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 4

Understanding last years return 
is a great starting point!

3
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Federal Tax Update: Unpacking OBBBA – Part 1

Copyright © 2025 Van Der Aa Tax Ed, LLC 3

Eliminating Unnecessary IRS Guidance

 In response to President 
Trump’s Executive Order the 
IRS has begun identifying and 
eliminating extraneous and 
unnecessary IRB guidance.

 In Notice 2025-22 the IRS 
removed nine (9) IRB 
Documents…

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 5

No More Paper Checks!

In response to President Trump’s Executive Order the IRS 
has announced that starting on September 30, the 

Department of Treasury will cease issuing paper checks for 
all Federal Disbursements – including tax refunds.

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 6

 And it will no longer accept 
paper checks as payment…..

5
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Federal Tax Update: Unpacking OBBBA – Part 1

Copyright © 2025 Van Der Aa Tax Ed, LLC 4

$1T Bipartisan Infrastructure

Infrastructure Investment and Jobs Act
NOT (really) a Tax Act !
 Employee Retention Credit

 Crypto-asset Reporting
 Disaster Relief

 Miscellaneous

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 7

Digital Assets?

The IRS has been fairly 
successful with their 

John Doe subpoenas to 
the exchanges for 

account information……

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 8
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Federal Tax Update: Unpacking OBBBA – Part 1
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$1T Bipartisan Infrastructure

Cryptocurrency Reporting
Currently, covered Securities Brokers must 
report customers names, addresses, 
adjusted basis and ST or LT gain or loss

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 9

$1T Bipartisan Infrastructure

The Infrastructure Act extends 
the definition of broker to “any 

person who (for consideration) is 
responsible for regularly 

providing any service affecting 
transfers of digital assets on 
behalf of another person.”  

Cryptocurrency Reporting

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 10
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Federal Tax Update: Unpacking OBBBA – Part 1

Copyright © 2025 Van Der Aa Tax Ed, LLC 6

$1T Bipartisan Infrastructure

Cryptocurrency Reporting

A digital asset is “any digital 
representation of value which 

is recorded on a 
crypographically secured 
distributed ledger or any 

similar technology as 
specified by the” IRS. 

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 11

$1T Bipartisan Infrastructure

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 12

Cryptocurrency Reporting
 The beginning date for basis 

tracking was January 1,  2023

 1099-B reporting would start for 
2023
• Returns required to be filed after 

December 31, 2023

◦ Filed in 2024 for 2023 activity

11
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Federal Tax Update: Unpacking OBBBA – Part 1
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$1T Bipartisan Infrastructure

In Announcement 2023-2 the IRS 
provided transitional guidance:
 It intends to publish regulations, accept public 

comments, and issue final regulations

 Brokers may report gross proceeds and basis 
as required under existing law and regulations 
as of December 23, 2022

 Brokers will not be required to report or file 
returns on dispositions of transfers of digital 
assets until final regulations are issued

Cryptocurrency Reporting

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 13

$1T Bipartisan Infrastructure

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 14

Final Regs. Issued June 28, 2024

 The IRS is working on the draft 
of the new Form 1099-DA
 Purportedly they expect to get 

about 8 billion forms filed!

13
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Form 1099-DA

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 15

The 3rd draft of the 
form was released 

on December 5

The actual form  
was released on 

January 10

$1T Bipartisan Infrastructure

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 16

1099-DA reporting starts in 2025

 But only for reporting 
of gross proceeds!

 Basis reporting is 
voluntary in 2025

15
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Federal Tax Update: Unpacking OBBBA – Part 1
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$1T Bipartisan Infrastructure

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 17

All reports filed for sales 
effected after January 1 
2026 must also include 

basis information

$1T Bipartisan Infrastructure

Cryptocurrency Reporting
Digital assets will now be treated as 
cash for Code Section 6050I(a) purposes
 Requiring reporting anytime you (a trade 

or business) receive more than $10,000 
in cash/digital assets

◦ Returns and statements filed after 
December 31, 2023

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 18
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Form 8300 and Reporting Cash 
Payments of Over $10,000

 “Generally, if you're in a trade or business and receive more than 
$10,000 in cash in a single transaction or in related transactions, 
you must file Form 8300.

 The Form 8300, Report of Cash Payments Over $10,000 in a Trade 
or Business, provides valuable information to the Internal Revenue 
Service and the Financial Crimes Enforcement Network (FinCEN) in 
their efforts to combat money laundering. Money is "laundered" 
to conceal illegal activity, including the crimes that generate the 
money itself, such as drug trafficking, tax evasion and terrorist 
financing.”

https://www.irs.gov/businesses/small-businesses-self-employed/form-
8300-and-reporting-cash-payments-of-over-10000

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 19

Form 8300 and Reporting Cash 
Payments of Over $10,000

When to File
You must file Form 8300 by the 15th day after the date the cash transaction 
occurred.
Besides filing Form 8300, you also need to provide a written statement to 
each party whose name you included on the Form 8300 by January 31 of 
the year following the reportable transaction. This statement must include 
the name, address, contact person and telephone number of your 
business and the aggregate amount of reportable cash. The statement 
must also indicate that you provided this information to the IRS.
Civil and criminal penalties may apply if you fail to file Form 8300 and 
provide a written statement to each person named on Form 8300. Penalty 
amounts are adjusted annually for inflation.”
https://www.irs.gov/businesses/small-businesses-self-
employed/form-8300-and-reporting-cash-payments-of-over-10000

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 20
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Form 8300 
and Reporting 

Cash 
Payments of 
Over $10,000

How to File
Electronic filing. E-filing is a free, quick, and secure method for filing Forms 
8300. You may electronically file Forms 8300 using FinCEN's BSA E-Filing 
System. You'll receive an electronic acknowledgement of each submission. 
For more information about Form 8300 e-filing, see the FinCEN news 
release announcing electronic filing.
Effective April 8, 2019, Form 8300 filers have the option to batch file their 
reports as opposed to discrete filing. Batch filing is for businesses that file a 
high number of Forms 8300 at a time. The BSA E-Filing System includes 
batch processing functionality in XML format. Find more information on 
batch filing in hot topics and quick links on the BSA E-Filing System, 
including:
•FinCEN's announcement of XML batch processing for FinCEN Form 8300.
•8300 XML batch processing technical webinar and
•FinCEN 8300 XML filing requirements.
File by mail. You may mail Form 8300 to the IRS at: Detroit Federal Building, 
P.O. Box 32621, Detroit, Michigan 48232.
Regardless of whether you file electronically or on paper, you must timely 
file a complete and accurate form.”
https://www.irs.gov/businesses/small-businesses-self-employed/form-8300-and-
reporting-cash-payments-of-over-10000
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Form 8300 and Reporting Cash 
Payments of Over $10,000

 On August 30, 2023 the IRS announced that Businesses must 
e-file Form 8300 beginning in 2024

 Applies to any business required to file at least 10 
information returns
 Of any type other than 8300s

 Set up an Account with FinCen’s BSA E-Filing System

http://bsaefiling.fincen.treas.gov/main.html
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Form 8300 and Reporting Cash 
Payments of Over $10,000
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Say goodbye to the Postcard!

 The Postcard 1040 
concept didn’t age well

 The 1040 has now 
morphed into a 
significantly longer, more 
complicated return
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Say goodbye to the Postcard!

 2 page Schedule 1
 New 2 page Sch 1A
 1 page Schedule 2
 2 page Schedule 3

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 25

For 2025 we’re back to a 2 page 1040, PLUS

2025
Draft Form 

1040
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2025
Draft Form 

1040
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What’s going 
on here?

2025
Draft Form 1040
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What’s going on here?

2025
Draft Form 1040

Rev. Proc 2024-40

In October 2024, the IRS issued Revenue 
Procedure 2024-40 with the Tax 
Inflation Adjustments for 2025
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Tax Cuts and Jobs Act

 The Act adopted the “Chained 
CPI” for inflation adjustments.
 C-CPI-U
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 2024 Adjustments were 
about 5.4%

 2025 Adjustments are 
about 2.75%

2025 Standard Deduction

32©2025 VAN DER AA TAX ED, LLC

Standard Deduction 
Amount

Filing Status

$15,000 $15,750Single

$30,000 $31,500Married Filing Joint & 
Surviving Spouse

$15,000 $15,750Married Filing Separately

$22,500 $23,625Head of Household

Federal Tax Update: Unpacking OBBBA Part 1
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2025 Standard Deduction

The TCJA keeps the additional standard deduction for 
elderly and blind taxpayers.

 $2,000 (Single or HOH)

• $4,000 if both blind and 65 or older

 $1,600 (MFJ or separately)

• $3,200 if both blind and 65 or older

(We will discuss the New OBBBA $6,000 deduction next)

33©2025 VAN DER AA TAX ED, LLCFederal Tax Update: Unpacking OBBBA Part 1

2025 Bonus Deduction for Seniors

OBBA 2025: Additional $6,000 Senior Bonus Deduction

34©2025 VAN DER AA TAX ED, LLC

OBBBA introduced a NEW, temporary $6,000 bonus deduction for 
seniors for the 2025-2028 tax years:

 Can be claimed on top of their standard or itemized deductions

 Eligibility: Must be 65 or older by year-end and MAGI below:

 Single / HOH: $75,000 or less

 Married Filing Jointly: $150,000 or less

Federal Tax Update: Unpacking OBBBA Part 1
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2025 Bonus Deduction for Seniors

OBBA 2025: Additional $6,000 Senior Bonus Deduction

35©2025 VAN DER AA TAX ED, LLC

 Both spouses on a joint return get the deduction, but 
there is no deduction on a married filing separately return.

 This senior deduction is reduced by 6% for AGI that 
exceeds $75,000 (or $150,000 for joint filers).

 Phase-out: Complete at $175,000 and $250,000  
(assuming one eligible filer or one eligible joint filer) or 
$350,000 (assuming two eligible joint filers).

Federal Tax Update: Unpacking OBBBA Part 1
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THE ONE BIG 
BEAUTIFUL BILL ACT
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Extenders Bill Failed to Launch
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Expired Tax Provisions

Expired at 12/31/2021:
 Refundability and 

enhancement of child and 
dependent tax credit

 Increased exclusion for 
employer-provided 
dependent care assistance
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Expired Tax Provisions

Expired at 12/31/2021:
 Charitable contributions by 

non-itemizers

 Treatment of PMI as tax-
deductible mortgage interest 
expense
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Expired Tax Provisions

Expired at 12/31/2022:
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 100% deduction for food 
and beverages provided by 
a restaurant

100% Bonus Depreciation!
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§168(k) Bonus Depreciation

100% after Sept 27, 2017 thru 
2022 - Then  phases it out:

 80% Bonus in 2023 !
 60% Bonus in 2024
 40% Bonus in 2025
 20% Bonus in 2026
 -0-% in 2027
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Delayed TCJA Provisions

In 2022 two critical changes in the TCJA finally 
kicked in and took effect:
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Research and 
Experimentation costs

Interest Expense
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2022, 2023 and 2024
Extenders Bills Failed to Launch
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THE ONE BIG 
BEAUTIFUL BILL ACT
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This is NOT Tax Simplification!
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THE ONE BIG BEAUTIFUL BILL ACT

Tax Simplification was 
nowhere on their 

radar screen…

There are more new 
caps, limitations 

and phaseouts than 
you can shake a 

stick at!

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 46

THE ONE BIG BEAUTIFUL BILL ACT
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Modified Adjusted Gross Income

MAGI
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THE ONE BIG BEAUTIFUL BILL ACT

may be the most important 
number on the return

Modified Adjusted Gross Income
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THE ONE BIG BEAUTIFUL BILL ACT

Adjusted Gross Income 
increased by any amount 

excluded from gross income 
under Section 911, 931 or 933
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New Form 1A
Additional Deductions
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 Social Security Numbers are 
now specifically required for 
many deductions and credits

 And Omission of a correct 
SSN is now treated as a 
mathematical or clerical error 
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THE ONE BIG BEAUTIFUL BILL ACT
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 Its going to be a rough 
tax season!

 The IRS has already 
announced a late start 
to the filing season…
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THE ONE BIG BEAUTIFUL BILL ACT

IRS Noncompliance ?

On August 7, the IRS issued 
News Release IR-2025-82 

announcing that they would 
NOT be making OBBBA 

changes to certain 
information returns or 

withholding tables for 2025!!!
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TCJA EXTENDERS
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OBBBA
CHAPTER 1

Rates and Brackets

Section 70101:

The TCJA rates and 
brackets are made 

permanent

Including Capital Gains
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2025 Tax Brackets

Federal Tax Update: Unpacking OBBBA Part 1 55©2025 VAN DER AA TAX ED, LLC

For Heads of 
Households

For Married 
Individuals Filing Joint 

Returns
For Single FilersTax Rate

$0 to $17,000$0 to $23,850$0 to $11,92510%
$17,000 to $64,850$23,850 to $96,950$11,925 to $48,47512%

$64,850 to $103,350$96,950 to $206,700$48,475 to $103,35022%

$103,350 to $197,300$206,700 to $394,600$103,350 to $197,30024%

$197,300 to $250,500$394,600 to $501,050$197,300 to $250,52532%

$250,500 to $626,350$501,050 to $751,600$250,525 to $626,35035%

$626,350 or more$751,600  or more$626,350 or more37%
Source: Internal Revenue Service Rev. Proc. 2024-40

2025 Tax Brackets

The 0%, 15% & 20% rates for LTCG and Qualified 
Dividends were retained:

0% up to $48,475 for Singles / $96,950 MFJ

15% starts at $48,475 for Singles / $96,950 MFJ

20% - More than $626,350
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The OBBBA makes the TCJA Individual Income 
Tax rates permanent

 What about Corporate taxes?

 The 21% C Corp rate in the TCJA was already 
permanent
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THE ONE, BIG, BEAUTIFUL BILL

Standard Deduction

Section 70102: 
 The TCJA Increased Standard Deduction is made 

permanent 

 And increased to $15,750/$30,000/$23,635 in 2025 

 From $15,000/$30,000/$22,500
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Personal Exemptions

Section 70103: 
 The TCJA elimination of 

the personal exemption 
is made permanent 
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2025 Standard Deduction

The TCJA keeps the additional standard deduction for 
elderly and blind taxpayers.

 $2,000 (Single or HOH)

• $4,000 if both blind and 65 or older

 $1,600 (MFJ or separately)

• $3,200 if both blind and 65 or older
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New Additional Senior Deduction

Section 70103: 
 Senior citizens (age 65 by the 

close of the year) get an 
additional standard deduction 
of $6,000 from 2025-2028

 However, this is reduced by 6% 
of your MAGI over 
$75,000/$150,000

 SSN is required
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Increased Child Tax Credit

Section 70104: 
 The Child Tax Credit is 

increased from $2,000 to 
$2,200 beginning in 2025

 SSN is required for both the 
taxpayer and child
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Section 199A
Qualified Business Income

Section 70105: 
 The Taxable Income 

Limitation is raised
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Section 199A
Qualified Business Income

Section 70105: 
 Beginning in 2026 there is a new $400 minimum 

deduction 

 Your aggregate qualified business income must be 
at least $1,000

 You must Materially Participate under the passive 
activity loss rules
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Estate and Gift Tax Exemption

Section 70106: 
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The Unified Estate and Gift Tax 
Exemption is raised to $15  
million beginning in 2026

Alternative Minimum Tax

Section 70107: 
 The TCJA increased AMT exemption 

amounts are extended

But the phaseout is changed from 25% 
to 50% beginning in 2026
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Mortgage Interest

Section 70108: 
The TCJA $750,000 

mortgage limitation is 
made permanent
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Casualty Losses

Section 70109: 
◦ The TCJA limitation on personal 

casualty losses Is made permanent

◦ However, beginning in 2026 the 
deduction is extended to “State 
Declared Disasters” giving 
Governors the power to designate 
disasters
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Miscellaneous Itemized Deductions

Section 70110: 
◦ The TCJA elimination of 

Miscellaneous Itemized deductions 
(subject to the 2% AGI floor) Is 
made permanent

◦ The deduction for Educators 
Expenses is extended to include 
athletic coaches beginning in 2026
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New Limit on Itemized Deductions

Section 70111: 
 Beginning in 2026 Itemized deductions are reduced 

by 2/37 of the lesser of:

◦ Your itemized deductions, or 

◦ Your taxable income over the start of the 37% bracket

◦ Effectively limiting your deductions to a 35% rate
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New Limit on Itemized Deductions

Section 70111: 
 VIP! This does not impact your Section 

199A Deduction.
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Moving Expenses
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Section 70113: 
 The disallowance of Moving 

Expense deductions (except 
for active duty military 
personnel) is permanent

 However, Beginning in 2026 
members of the Intelligence 
Community can take the 
deduction
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Gambling

Section 70114: 
 Beginning in 2026 wagering 

losses are limited to 90% of 
your losses during the year

 AND allowed only to the 
extend of your gains/winnings
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ABLE Accounts

Section 70115: 
ABLE Accounts are 

extended and enhanced 
beginning in 2026
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Section 70116: 
Contributions to ABLE 

Accounts are eligible for 
the Secure 2.0 Savers 

Credit beginning in 2027
◦ And the credit is increased 

to $2,100 in 2027
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ABLE Accounts

Section 70117: 
The provision permitting rollovers from qualified 
tuition programs into ABLE accounts is extended 
permanently
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Student Loan Discharge

Section 70119: 
 Income from discharge of 

student loans on account of the 
death or total and permanent 
disability of the student will now 
be tax-free beginning in 2026

 SSN is required
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SALT Cap

Section 70120: 
The limitation is increased to:
 $40,000 in 2025

 $40,400 in 2026

 In 2027 – 2029 it increases by 101% over the prior year

 Reverts back to $10,000 in 2030 and beyond
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SALT Cap Reduction

Section 70120: 
 However, the limitation is subject to a phasedown by 

30% of your MAGI over the threshold amount:

◦ $500,000 in 2025

◦ $505,000 in 2026

◦ In 2027 – 2029 it increases by 101% over the prior year

 But doesn’t get reduced below $10,000
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MIDDLE CLASS TAX RELIEF
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OBBBA
CHAPTER 2

No Tax on Tips

Section 70201: 
 Up to $25,000 of “Qualified Tips” 

will be tax free from 2025-2028

◦ It is an above the line deduction

 The deduction is reduced by $100 
for every $1,000 of MAGI over 
$150,000 / $300,000

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 80

79

80



Federal Tax Update: Unpacking OBBBA – Part 1

Copyright © 2025 Van Der Aa Tax Ed, LLC 41

No Tax on Tips

Section 70201: 
What are “Qualified Tips”?

 Cash tips received in a business 
which customarily and 
regularly received tips on or 
before 12/31/2024
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No Tax on Tips

Section 70201: 
 “Qualified Tips”

 Must be paid voluntarily 
without any consequence in 
the event of non-payment, is 
not subject to negotiation and 
is determined by the payor
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No Tax on Tips

Section 70201: 

 “Qualified Tips”

 NO SSTBs!
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No Tax on Tips

Section 70201: 
 “Qualified Tips”

 SSN is required

 No deduction if Married Filing Separate!
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No Tax on Tips

Section 70201: 
 Businesses/Employers/Third Party Settlement 

Organizations will need to break out/identify the 
amount of tips
 Currently there are W-2 lines for reporting tips

 But what about 1099s, including 1099K?

 Withholding tables will need to be adjusted…
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No Tax on Tips

Section 70201:
The IRS was directed to 

publish a list of occupations 
within 90 days which 

customarily and regularly 
received tips 
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No Tax on Tips

Section 70201:
On August 27, the IRS 

issued a preliminary list 
of 68 occupations that 

made the cut.
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No Tax on Tips !
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No Tax on Tips !
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No Tax on Tips !
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No Tax on Tips !
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No Tax on Tips !
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No Tax on Tips !
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No Tax on Tips !
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No Tax on Tips !
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No Tax on Tips !

Federal Tax Update: Unpacking OBBBA Part 1 ©2025 VAN DER AA TAX ED, LLC 96

95

96



Federal Tax Update: Unpacking OBBBA – Part 1

Copyright © 2025 Van Der Aa Tax Ed, LLC 49

No Tax on Tips !

But even if your job/business is on the list…

…You’re still SOL if you’re an SSTB!
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No Tax on Overtime

Section 70202: 
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 Up to $12,500/$25,000 of 
“Qualified Overtime 
Compensation” will be tax free 
from 2025-2028
◦ It is an above the line deduction

 The deduction is reduced by 
$100 for every $1,000 of MAGI 
over $150,000/300,000
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No Tax on Overtime

Section 70202: 
 “Qualified Overtime Compensation”

◦ OT compensation required under Section 7 of the Fair 
Labor Standards Act in excess of your regular rate

 So its only the ½ of “Time and a half”!
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No Tax on Overtime

Section 70202: 
 SSN is required

 No deduction if    
Married Filing Separate!
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No Tax on Overtime

Section 70202: 
 Businesses/Employers will need 

to break out/identify the amount 
of overtime

◦ VIP - Allowed to approximated 
by any reasonable method in 
2025

 Withholding tables will need to 
be adjusted
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IRS Noncompliance?

On August 7, the IRS issued 
News Release IR-2025-82 

announcing that they 
would NOT be making 

OBBBA changes to certain 
information returns or 
withholding tables for 

2025!!!
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IRS Noncompliance!

Specifically:
 NO changes to 2025 Form W-2, 1099, 941 

and other payroll forms

 NO changes or updates to the 2025 Federal 
income tax withholding tables
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IRS Noncompliance?

The very next day, on 
August 8, the recently 

confirmed IRS 
Commissioner Billy Long 

was terminated 
And Appointed to be the 
Ambassador to Iceland…
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IRS Noncompliance!

One week later (!) on August 15 the IRS    
quietly released a draft of the 2026 W-2        

with OBBBA changes!
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So why couldn’t they 
do this for 2025….

DRAFT 2026 W-2
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DRAFT 2026 W-2
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DRAFT 2026 W-4
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Car Loan Interest

Section 70203: 
 Above the line deduction for 

up to $10,000 of car loan 
interest from 2025-2028
 New Cars only

 Final assembly in the US

 Deduction is reduced by $200 
for each $1,000 of MAGI over 
$100,000/$200,000
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Car Loan Interest

Section 70203: 
Refinancing is permitted, but only if the 

amount of the debt is not increased
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Trump Accounts

Section 70204: 
 Trump Accounts are Non-ROTH IRA accounts for the 

benefit of someone under the age of 18

 No distributions are allowed before the calendar 
year the beneficiary attains the age of 18
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Trump Accounts

Section 70204: 
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Investments are limited 
to index funds

 Sector-specific funds are 
not allowed
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Trump Accounts

Section 70204: 
 Contributions are non-deductible

 Limited to $5,000 annually

 Employers can contribute up to $2,500
 See new box on DRAFT 2026 W-2
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Follow Doug on Twitter and Facebook!
Twitter:@AaTaxed

Facebook: https://www.facebook.com/vanderaataxed/

Doug Van Der Aa
www.vanderaataxed.com

Email Doug at info@vanderaatax.com

Thank you for attending!
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Materials developed and presented by:

Douglas J. Van Der Aa, CPA, JD
Grand Rapids, Michigan

The One Big Beautiful 
Bill Act

Part 2
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Federal Tax Update: 
Unpacking OBBBA

Introduction

Doug Van Der Aa, CPA, JD

Doug Van Der Aa is a lively and energetic speaker –
especially on the subject of taxes and ethics. He has 
been a highly rated speaker and seminar leader for 
CPA Associations and other organizations 
throughout the country for more than 18 years. 

Doug has over 30 years of professional experience, 
including tax practice in CPA firms and the practice 
of transactional business and real estate law as an 
attorney. As a CPA, Doug’s practice concentrated on 
the tax needs of closely held businesses, with their 
related pass-through entities, complex individual 
returns, estates and trusts.
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Course Development 
Resources

 The author gratefully 
acknowledges RIA Checkpoint
for use of certain materials 
included in this presentation.

 Additional materials are adapted 
from various authoritative 
pronouncements of the IRS.

 The opinions expressed within, 
however, are solely the 
responsibility of the author.
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BUSINESS TAXES
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OBBBA
CHAPTER 3
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TCJA
§168(k) Bonus Depreciation

100% after Sept 27, 2017 thru 
2022 - Then  phases it out:

 80% Bonus in 2023 !
 60% Bonus in 2024
 40% Bonus in 2025
 20% Bonus in 2026
 -0-% in 2027
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Bonus Depreciation

Section 70301: 
 Section 168(k) 100% Bonus 

Depreciation is made permanent!

 But only for property placed in 
service after January 19, 2025

◦ Inauguration Day?
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Delayed TCJA Provisions

In 2022 two critical changes in the TCJA finally 
kicked in and took effect:
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Research and 
Experimentation costs

Interest Expense

Research & Experimentation

In 2022, the TCJA change 
from immediate expensing 
to amortization of R&D 
costs hit our returns…
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Research & Experimentation

Beginning in 2022 Specified Research and 
Experimental (SRE) expenses are now to be 
amortized over:
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 5 years
 15 years for foreign 

research

Research Expenses

Section 70302: 
 Full expensing of Domestic Research & Experimental 

Expenses is restored 
◦ In 2025

◦ You may ELECT to amortize over 60 months

 It’s a year by year election

Foreign Research costs are still subject to 15-year 
amortization
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Research Expenses

Section 70302: 
 This is a change in accounting method

 Initiated by the taxpayer

 With the consent of the IRS

 Applied on a cut-off basis
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Research Expenses

Section 70302: 
Certain small businesses may elect to apply the change 
retroactively to 2022, 2023 and 2024

◦ Less than the $25 Million annual gross receipts as 
adjusted for inflation
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Research Expenses

Section 70302: 
Alternatively, any business may elect to write off any 

such expenses incurred in 2022, 2023 and 2024

◦ Either deduct all in 2025

◦ Or spread over two years – 2025 & 2026
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Research Expenses

Section 70302: 
 This election is a change in accounting method

 Initiated by the taxpayer

 With the consent of the IRS

 Applied on a cut-off basis
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§163(j) Business Interest Expense
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TCJA
§163(j) Business Interest Expense

Code Section 163(j) limits business interest 
expense to 30% of adjusted taxable income.

 Tax EBIT
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§163(j) Business Interest Expense

Until 2022 you were allowed to use:

Tax EBITDA
 Earnings before Interest, taxes, depreciation and 

amortization.

 A critical advantage when using 100% bonus!
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Interest Expense

Section 70303:
The section 163(j) interest expense limitation 
is repealed for taxable years beginning after 

12/31/2024
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Paid FMLA Leave Credit

Section 70304: 
The paid Family and 
Medical Leave Act 

Credit is extended and 
enhanced
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Meals Deduction

Section 70305: 
Meals provided on certain commercial fishing 

boats and processing facilities are not subject to 
the 50% limit beginning in 2026.
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§179 Deduction

2025
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For 2025 the Section 179 limit was:

$1,250,000
Phase-out starts at $3,130,000 
• Rev. Proc. 2024-40

§179 Deduction

2025
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Under OBBA 2025, the Section 179 
limit is doubled to:

$2,500,000
 Phase-out starts at $4,000,000
• Section 70306 
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Qualified Production Property

Section 70307: 
 Beginning in 2025 there is a new special 100% 

deduction for Qualified Production Property

 Non-residential real property used by the taxpayer 
as an integral part of a qualified production activity
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Qualified Production Property

Section 70307: 
 Qualified Production Property

 Must be in the U.S. or any possession

 Original use starts with the taxpayer

 Construction begins after January 19, 2025 and before 
January 1, 2029

 Must be place in service before January 1, 2031
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Advance Manufacturing 
Investment Credit

Section 70308:
◦ The credit is increased 

from 25% to 35%

◦ Beginning in 2026
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Trump Accounts

Section 70311 – 70354: 
Modifies various foreign/international tax rules

◦ Including BEAT
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INVESTING
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OBBBA
CHAPTER 4

Childcare Tax Credit

Section 70401:
 The tax credit for employer-provided child care is 

increased from 25% to 40%
◦ 50% for eligible small businesses

 And the maximum credit is increased to $500,000
◦ $600,000 for eligible small businesses

◦ Beginning in 2026
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Section 70403: 
Tribal governments can now determine if a child has 
special needs for the purposes of the adoption credit

Adoption Tax Credit

Section 70402: 
The refundable portion of 

the adoption credit is 
increased to $5,000 in 2025
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Dependent Care Assistance

Section 70404: 
The dependent care assistance 

program is increased from 
$5,000 ($2,500) to $7,500 

($3,750) in 2026
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Child and Dependent Care Credit

Section 70405: 
The reduction of the Child and dependent care credit 
is reduced from 50% to:
 1% for each $2,000 that your AGI exceeds $15,000 

(to not less than 35%); and

 1% for each $2,000 / $4,000 that your AGI exceeds 
$75,000 / $150,000(to not less than 20%);
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Credit for Contributions to 
Scholarship Granting Organizations

Section 70411: 
There is a new credit 
for contributions by 

individuals to 
scholarship granting 

organizations
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Student Loans

Section 70412:
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The $5,250 tax-free 
fringe benefit for 

employer payments of 
student loans is now 
indexed for inflation.

529 Plan Changes

Section 70413:
Elementary and Secondary school tuition can now be 

paid from a Section 529 Plan.
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Section 70414:
Postsecondary credentialing 

expenses can also be paid with 
Section 529 Plan funds.

33

34



Federal Tax Update: Unpacking OBBBA – Part 2

Copyright © 2025 Van Der Aa Tax Ed, LLC 18

Opportunity Zones

Section 70421:
Opportunity Zones are permanently 

renewed and enhanced.
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New Markets Tax Credit

Section 70423:
The New Markets Tax 
Credit is permanently 

renewed.
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Charitable Contributions

Section 70424: 
Beginning in 2026 non-itemizers will get to claim an 
above the line deduction for Charitable Contributions

• $1,000/$2,000
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Charitable Contributions

Section 70425:
Beginning in 2026, itemizers will only be able to 

deduct charitable contributions to the extent that they 
exceed 0.5% of their contribution base for the year.
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Charitable Contributions

Section 70426: 
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Beginning in 2026, 
Corporations will only be 
able to deduct charitable 
contributions to the extent 
that they exceed 1% of their 
taxable income for the year.

Section 1202 QSBS

Section 70431: 
The Exclusion is now based on how long you’ve held 
the stock:
 3 years - Exclude  50% of Gain

 4 years - Exclude  75% of Gain

 5 years - Exclude 100% of Gain

 You may now exclude up to $15 million in gain

Federal Tax Update: Unpacking OBBBA Part 2 ©2025 VAN DER AA TAX ED, LLC 40

39

40



Federal Tax Update: Unpacking OBBBA – Part 2

Copyright © 2025 Van Der Aa Tax Ed, LLC 21

 Previously the threshold to 
report third party network 
transactions was $20,000/200 
transactions a year.

 Under the American Rescue 
Plan this was dropping down 
to $600 a year for 2022!
• Regardless of the number of 

transactions

Form 1099K
Beware (Previously) Unreported Income!
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1099-K Reporting

On December 23, 2022, the IRS announced 
a one-year delay

 Treating 2022 as a 
transition period
 Notice 2023-10
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1099-K Reporting

On November 23, 2023, the IRS 
announced another one-year delay !

 Treating 2023 as a transition 
period
 Notice 2023-74

Federal Tax Update: Unpacking OBBBA Part 2 ©2025 VAN DER AA TAX ED, LLC 43

For 2024 they anticipate using 
a $5,000 filing threshold

1099-K Reporting

On November 26, 2024, the IRS announced   
the final (?) transition period!

 Treating 2024 as a transition 
period with a $5,000 
threshold
 In 2025 a $2,500 threshold
 Finally hitting $600 in 2026
 Notice 2024-85
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1099K

Section 70432: 
The American Rescue Plan change to the 1099K 

reporting threshold is repealed in 2025
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Reverts back to the 
original $20,000 / 200 

transactions

1099-K Reporting

 If I pay Marcie – An Independent 
Contractor

 I have to send her a 1099-NEC

 So if I pay Marcie by Zelle…

 Or Paypal, or 

 Will she also get a 1099-K for the 
same money?

 Double reported to the IRS?
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1099s

Section 70433:
The 1099 reporting 

threshold is raised from 
$600 to $2,000 in 2026
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And adjusted for inflation 
after that

GREEN NEW DEAL
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OBBBA
CHAPTER  5
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Clean Vehicle Credits

Section 70501: 
The Previously owned 
clean vehicle credit is 

terminated for vehicles 
acquired after 

September 30 2025
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Clean Vehicle Credits

Section 70502:
The (new) clean vehicle credit is terminated for 

vehicles acquired after September 30 2025.
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Clean Vehicle Credits

Section 70503: 
The commercial clean vehicle credit is terminated for 

vehicles acquired after September 30, 2025.
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Clean Vehicle Credits

Section 70504: 
The Alternative Fuel 

vehicle Refueling 
credit is terminated 

June 30, 2026
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Home Energy Credits

Section 70505: 
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The Energy Efficient Home 
Improvement Credit is 

terminated for improvements 
placed in service after 

December 31, 2025

Home Energy Credits

Section 70506: 
The Residential Clean Energy Credit is 

terminated for improvements placed in 
service after December 31, 2025
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Home Energy Credits
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Section 70507:
The Section 179D Energy Efficient 

Commercial Buildings Deduction is 
terminated for improvements where the 
construction begins after June 30, 2026.

Home Energy Credits

Section 70508: 
The New Energy Efficient Home Credit is 

terminated June 30, 2026
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MISCELLANEOUS 
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OBBBA
CHAPTER 6

Section 461(l)
Excess Business Losses

Section 70601: 
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The limitation on so called 
excess business losses is 

made permanent.
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TCJA 
Excess Business Losses

 2024 $305,000 single / $610,000 MFJ   
 2025 $313,000 single / $626,000 MFJ     
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The Section 461(l) limitation 
on business losses returned 
in 2021 on Form 461:

Litigation Financing

Section 70604: 
There is a new 31.8% tax imposed on covered 

parties who receive qualified litigation proceeds.
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Litigation Financing

Section 70605:
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There is a new 1.0% 
excise tax imposed on 
remittance transfers.

Employee Retention Credit
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According to the Wall 
Street Journal, the total 

cost of the ERC is over 3x 
Congress’ original 

estimate !

$230 Billion vs $55 Billion!
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Employee Retention Credit

Employee Retention Credit
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ERC Provisions

Section 70606: 
There is a new $1,000 
Promoter Penalty for 

failing to comply with due 
diligence requirements.
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ERC Provisions

Section 70606: 
ERTC claims filed after January 31, 

2024 are disallowed.
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Employee Retention Credit

Section 70606: 
The ERC statute of limitations 

is now open for 5 6 years!
(Not the usual 3)

The Statute of Limitations is 
extended to 6 years.
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ERC Provisions

Section 70607: 
SSNs are now required for both the American 

Opportunity Credit and the Lifetime Learning Credit.
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EXPENSING OF TANGIBLE 
PROPERTY
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Introduction

The TCJA continued a shift in tax policy!

 Away from Depreciation

• A reserve or allowance for wear, 
tear, obsolescence or decay…

 To full expensing of capital 
assets.

Federal Tax Update: Unpacking OBBBA Part 2 ©2025 VAN DER AA TAX ED, LLC 70

69

70



Federal Tax Update: Unpacking OBBBA – Part 2

Copyright © 2025 Van Der Aa Tax Ed, LLC 36

Introduction

 Intended for small business

Started with Section 179

 30% or 50% new property

Section 168(k) Bonus depreciation

• New or used

TCJA Section 168(k) outright expensing
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Introduction

Now your thought process is:

What do I Capitalize?

What can I expense?

◦ De Minimus Election

◦ Section 179 & 168 (k)

 Finally, depreciate the 

leftovers
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§179 Deduction

2024
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For 2024 the Section 179 limit was:

$1,220,000
Phase-out starts at $3,050,000 
• Rev. Proc. 2023-34

§179 Deduction

2025
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For 2025 the Section 179 limit 
was:

$1,250,000
Phase-out starts at $3,130,000 
• Rev. Proc. 2024-40
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§179 Deduction

2025
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Under OBBA 2025, the Section 179 
limit is doubled to:

$2,500,000
 Phase-out starts at $4,000,000
• Section 70306 

Qualified Production Property

Section 70307: 
 Beginning in 2025 there is a new special 100% 

deduction for Qualified Production Property

 Non-residential real property used by the taxpayer 
as an integral part of a qualified production activity
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Qualified Production Property

Section 70307: 
 Qualified Production Property

 Must be in the U.S. or any possession

 Original use starts with the taxpayer

 Construction begins after January 19, 2025 and before 
January 1, 2029

 Must be place in service before January 1, 2031
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§168(k) Bonus Depreciation

The TCJA retained Section 168(k) Bonus 
Depreciation
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 Temporarily increases it to

 100% after Sept 27 2017 thru 2022

• And extends it to include used property
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§168(k) Bonus Depreciation

Then phases it out:
 80% Bonus in 2023 !

 60% Bonus in 2024 !
 40% Bonus in 2025
 20% Bonus in 2026

 -0-% in 2027
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OBBBA Bonus Depreciation

Section 70301: 
 Section 168(k) 100% Bonus 

Depreciation is made permanent!

 But only for property placed in 
service after January 19,2025

◦ Inauguration Day?
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§168(k) Bonus Depreciation

Was it “Placed In Service” by 12/31 ?

Property is considered placed in 
service in the tax year in which 
the property is first placed in a 
condition or state of readiness 

and availability for a specifically 
assigned function.
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Tax Cuts and Jobs Act

Section 1031 Like-kind exchanges limited to real 
property.

 No more trade-in on trucks, trailers, etc. !
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Recapture:
The Dark Side of Cost Segregation

NEVER UNDERESTIMATE 

THE POWER OF THE DARK SIDE!
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 Land is non-depreciable

 Land Improvements are   
15-years SL

 The TCJA left Real property 
unchanged at 27½ or 39 
years straight line
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Recapture:
The Dark Side of Cost Segregation
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Cost Segregation is the art (?) of identifying real 
property components that are considered personal 

property or land improvements under the IRC.

(Identify and segregating personal property for MACRS depreciation)
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Recapture:
The Dark Side of Cost Segregation

Cost segregation often relies on engineering studies to pull 
detailed lists of depreciable personal property (Section 1245 

property) out of the building (Section 1250 property).
◦ See Hospital Corporation of America & Subsidiaries
◦ 109 T.C. 21 (1997)
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Recapture:
The Dark Side of Cost Segregation
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The Tax Cuts and Jobs Act makes Cost 
Segregation even more powerful

 $1 million Section 179

• Qualified Improvement Property

• Non-residential real property roofs, HVAC, 
fire protection and alarm systems and 
security systems

 100% Bonus depreciation on MACRS 
assets

New or used
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Recapture:
The Dark Side of Cost Segregation

Recapture: 
The Dark Side of Cost 

Segregation

So what’s the problem?
Depreciation on a Section 1245 asset is 
recaptured in full as ordinary taxable 
income on sale or other disposition. 

◦ Its not eligible for installment reporting or for 
Section 1031 exchange, either
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Luxury Automobiles
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Luxury Automobiles

 $3,160 placed in service year 
(Plus $8,000 if bonus eligible)

 $5,100 for the second tax year

 $3,060 for the third tax year

 $1,875 for succeeding tax years

Prior to the TCJA the depreciation limits on luxury 
automobiles were:
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Luxury Automobiles

In August 2022, the average 
price of new vehicles reached 
$46,259 according to the J.D. 

Power/LMC forecast…
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Luxury Automobiles

The TCJA raised the depreciation limits on luxury automobiles 
placed in service after December 31, 2017:

 $10,000 placed in service year

 $16,000 for the second tax year

 $ 9,600 for the third tax year

 $ 5,760 for succeeding tax years
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Luxury Automobiles

For 2024 IRS Rev. Proc. 2024-13 provides the inflation-adjusted 
numbers:

 $20,400 placed in service year with bonus

• Up $200 ($12,400 without bonus)

 $19,800 for the second tax year

 $11,900 for the third tax year

 $ 7,160 for succeeding tax years
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Luxury Automobiles

For 2025 IRS Rev. Proc. 2025-16 provides the inflation-adjusted numbers:

 $20,200 placed in service year with bonus

• DOWN(!} $200 ($12,200 without bonus)

 $19,600 for the second tax year

• DOWN(!} $200

 $11,800 for the third tax year

• DOWN(!} $100

 $ 7,060 for succeeding tax years

• DOWN(!} $100
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Full Size Trucks & SUVs

Not subject to the Luxury Auto Limitations

 The vehicles subject to this limitation 
are not subject to the “luxury auto” 
depreciation limits because they exceed 
the 6,000# GVWR limit on luxury autos.
• Must be built on a truck chassis
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Full Size Trucks & SUVs

Not subject to the Luxury Auto Limitations

Caveat: Many smaller SUVs weigh less 
than 6,000 pounds GVWR and are 
therefore subject to the luxury auto rules.

Crossovers are built on an automotive 
chassis, not a truck chassis
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Full Size Trucks and SUVs

Increased to $30,500 for 2024
Rev. Proc 2023-34

Increased to $31,300 for 2025
Rev. Proc 2023-34

 Not subject to the Luxury Auto Limitations

 But Section 179 had been limited to $25,000 per vehicle 
since 2004
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Automobiles

 In Notice 2018-42 the IRS 
clarified that due to the TCJA 
the maximum auto value 
under the Fixed-and-variable 
rate (FAVR) plan is now 
$50,000.

 Notice 2025-05 bumps this 
up to $61,200 for 2025.
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Automobiles

The IRS issued Proposed Regulations updating the fleet-average 
and vehicle cents-per-mile valuation rules to reflect the TCJA 

changes in the luxury auto rules.

 For calendar 2025 the maximum 
base FMV is $61,200 and is 
adjusted annually for inflation.

• Per Notice 2025-05
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PTIN Renewal
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PTIN Renewal

On October 3 2025, the IRS announced it was reducing 
the 2026 PTIN Fees $1.oo to $18.75

 $10 user fee to the IRS

 $8.75 for the third party contractor how administers 
the online process

◦ The IRS was forced to reduce its fees after the US District 
Court in Steele held in February 2023 that the fees were 
excessive
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 Its going to be a rough 
tax season!

 The IRS has already 
announced a late start 
to the filing season…
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THE ONE BIG BEAUTIFUL BILL ACT
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Concluding Thoughts
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Follow Doug on Twitter and Facebook!
Twitter:@AaTaxed

Facebook: https://www.facebook.com/vanderaataxed/

Doug Van Der Aa
www.vanderaataxed.com

Email Doug at info@vanderaatax.com

Thank you for attending!
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